Stronger

Pronouncement of the First Abu Dhabi Bank
Internal Shariah Supervision Committee

All praise is due to Allah, prayers and peace be upon the last Prophet
Mohammad, and be upon his relatives and all his companions

Islamic Real Estate Finance - MBRHE Scheme (ljarah -
completed property)

The First Abu Dhabi Bank Internal Shariah Supervision Committee
(the Shariah Committee) has been presented with the below
described structure, mechanism and documentation of the Islamic
Real Estate Finance — MBRHE Scheme (ljarah — completed property)
product (the Product or Facility).

A. Structure & Mechanism

1. The Product is structured based on the Shariah concept of
ljarah Muntahiyah bil-Tamleek. Based on a customer’s financing
application and promise to lease, the Bank purchases a property
(being identified by the customer) from the property developer/
owner on spot basis (the Property).

2. Upon conclusion of the Property purchase transaction, the
Bank will enter into a lease contract with the customer to lease
the Property (being acquired by the Bank from the property
developer/owner) to the customer in consideration for an
agreed rental (the fixed rental plus variable rental (including
supplementary rental (if any)) for an agreed lease term.

3. The Property will be registered in the customer’s name or (as
applicable) in th e Bank’s name and will be mortgaged in favour
of the Bank as security against the customer’s obligations
under the Facility.

4. For Islamic Real Estate Finance facility obtained under
Mohammed Bin Rashid Housing Establishment (MBRHE)
scheme, the applicable rental in respect of certain financing
amount (up to AED750,000) will be subsidized and payable by
MBRHE to the Bank for and on behalf of the customer, while the
applicable rental in respect to the remaining financing amount
shall be payable by the customer.

5. The customer shall pay the applicable rental to the Bank, as per
the rental payment schedule provided (and/or as notified by
the Bank to the customer during the lease term).

6. Pursuant to the sale undertaking (provided by the Bank in
favour of the custormer) or the purchase undertaking (provided
by the customer in favour of the Bank), as the case may be,
the ownership of the Property will be transferred to the
customer at the end of the lease term or (if earlier) on an early
settlement date.
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B. Documentation

The key documents relating to the Product are as follows:
1. Real Estate Finance Request

2. Facility Offer Letter

3. Purchase Agreement

4. Promise to Lease

5. Lease Agreement

Service Agency Agreement

Purchase Undertaking

Sale Undertaking

© o N o

Title Agency Agreement

And any other document designated as such by the Bank (as
approved by the Shariah Committee) from time to time.

Approval

The Shariah Committee, having reviewed the structure,
mechanism and documentation as mentioned above, hereby
rules that the Product is permissible and is in accordance with the
Shariah principles.

And Allah knows best.

First Abu Dhabi Bank Internal Shariah Supervision Committee
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